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Forest Service Exchanges Timber Receipts and Other Funds

 to Acquire Second Taylor Fork Parcel

The Forest Service completed an exchange transaction today that enabled public acquisition of the second of four sections of land, owned by two former principals of Big Sky Lumber Co. (BSL), in the Taylor Fork drainage of the Gallatin National Forest.   The Forest Service exchanged $1.125 million in timber receipts and other available funds and acquired the deed to Taylor Fork Section 5, which is located in the Cache Creek area in Madison County. 

  “We are pleased to acquire this second parcel,” stated Forest Supervisor 

Becki Heath.    “This transaction is another important step toward full implementation of the Gallatin Land Consolidation Act of 1998.” 

Under the 1998 Act, the Forest Service agreed to generate $4.5 million in timber receipts and other funds over a five-year timeframe (1999-2003) to fully balance the appraised values in the overall exchange.  In turn, BSL agreed to place deeds in escrow to four Taylor Fork sections and to release those lands on a pro-rata basis as payments were made.
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Timber receipts for this transaction were generated primarily from seven timber sales that the Gallatin National Forest has prepared and sold (to date) for this purpose.   Three other National Forests in Montana, the Lewis and Clark, Helena, and Beaverhead-Deerlodge, also contributed small amounts of receipts toward this second exchange. 

Overall, the 1998 Act authorized the Forest Service to acquire and consolidate into public ownership about 54,100 acres of checkerboard ownership lands within the Gallatin National Forest, in exchange for an equal value mix of federal assets in Montana including National Forest and BLM lands, appropriated purchase funds, and National Forest timber receipts.  

With completion of this second transaction, two Taylor Fork sections (Sections 3 and 9) remain to be acquired.  All other provisions of this large and complex exchange have since been completed.
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